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FHA Case Mo.
State of Misslssipp! DEED OF TRUST 283-0100419
THIS DEED OF TRUST (**Security Instrument*'}is madeon  October 29 L1993 .
among the grantor, Stephen Sheppard, a married person
(**Borrower’"), the Public Trustee of H. Farris Chrisler, III, Hir County, MS

i o T . .
',f County {"*Trustee'"}, and the beneficiary,

Mid-State Mortgage Company, 5360 Executive Place, Jackson, MS 39206

which is organized and existing under the laws of the State of Mississippi. , and whosé
r address is 5360 Executive Place, Jackson, Mississippi 39206
i _ : 7 ("Lender”}. Borrower owes Lender the principal sum of
; Dollars {U.S. $ 73,6659.00 ). This debt is evidenced by Borrower's note dated the same date as this
t Security Instrument ("Note"} which provides for monthly payments, with the full debt if mot paid earlier due

and payable on November 1, 2023
. This Sectirity Instnurnent secures to Lender: (a) the repayment o
the debt evidenced by the Note, with interest, and all renewals, extensions and modifications; (b} the payment
of all other sums, with interest, advanced under paragraph 6 to protect the security of this Security
Instrument; and {c) the perfnrmancc of Borrower's covenants and agreements under this Security Instrument
angd the Note, For this purpose, Borrower, irrevacably grants and conveys to Trustee, in trust, with the power
of sale, the following descﬂbed property located in DeSoto
Count}r. Mississippt:
lot 83, Section B, Magnolla Gardens Subdivision, Section 34,
Township 1 South, Rage 6 West, as recorded in DeSoto County
Chancery Court Clerks Office, in the Chancery Court Clerk's Office of
DeScto County, Mississippi, to which plat reference is hereby
i made for more particular description of said property.

Denise M. Sheppard, wife of Stephen Sheppard, joins herein for

-

purposes of conformity and of conveying dower, homestead and
other rights therein arising by virtue of her marriage.
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which has the address of 2 Valerle DEFIvE, Olive Cdk,
Mississippi 386 >4 [ZIP Code), (*‘Property Address'); ) £
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royaliizs, mineral, oil and gas rights and profits, water rights and stock and all fixtures now-or hereafter-a part of the
property. All replacements and additions shall also be covered by this Sccunty Instrument All of the foregoing is refcrred
to in this Security Instrument as the “‘Property."” T N

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right {o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and wil! defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Frincipal, Interest and Lale Charge. Borrower shall pay when due the principal of, and interest on, the
deb! evidenced by ‘he Mote and late charges due under the Note.

2. Montnty Paynients of Taxes, Insurance ant Other Charges. Borrower shall include in each monthly payment, together
with the piincipal and interes: az set Jorth in the Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiuims for
insurance required by pe aragraph 4. ) /M /'-“-M
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Each monthly installment for items (a), (b), and {¢) shall equal one-twelfih of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than cne-sixth of the estimated amounts.
The full annual amouni lor each itern shall be accumulated by Lender within a pericd ending one month befare an item would
become delinguent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

IT at any time the totz! of the payments held by Lender for items (a), (b}, and (¢}, tegether with the future monthly payments
for such items payable (o Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required 10 pay such items when due, and il payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated paymenis to subsequent
payments by Darrower, at the option of Borrower. If the 1otal of the payments made by Borrower for item (a), (b), or {©)
is insufficient 10 pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due,

As used in this Security Instrument, “'Secrelary’’ means the Secretary of Haousing and Urban Develepment or his or her
designee. mx&xmmxxmmmmxxxmmxxmmmdmmmmmmmmxxmxmmxwxﬁmx
tmﬁoiémmmmmmmmxﬁmxmxxmxmmkmmnmmmxxmxmmgmmxx
EJFWM'H ﬁxwgmﬁ%wﬁﬂ?ﬁwy?xwmch monthly payment shall also include cither: (i) an installment
o ¢ paid by Lende

iz annua MOMgage INSUrance premign 1o 1 to the Secretary, or (i) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Sceretary. Each monthly instaltment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender ane month
prior to the date the {ull annual mortgage insurance premium is due to the Secretary, or il this Security Instrument is held
by the Secretary, each monthly charge shall be in an amount equal 10 one-twelfth of one-half percent of the outstanding principai
balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument. Borrower's
account shall be credited with the balance remaining for all installments for items (a), (b), and fc) and any
mortgage insurance premium installment that Lender has not become obligated to pay to the Secretary, and
Lender shall promptly refund and excess funds to Borrower. Immediately prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
installments for items {a}, (b}, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by
the Secretary instead of the monthly mortgage insurance premium, mﬁgﬁnmm@;tﬂmmmg&x

m?'i?. .Ekﬁg{*?“‘ % %“%#méﬁi&%? RONERTY Rﬁ(‘)ﬁﬁﬁfﬁm
econd, foxaffy axes, spect %ssessmentﬁease old payments or ground rents, and fire, flood and other

R arance premiums, as required; *IN ANY YEAR IN WHICH THE LENDER
Fourth, to amortization of the principal of the Note: MUST PAY A MORTGAGE INSURANCE
Eifth; to late charges due under the Note. PREMIUM TO THE SECRETARY,

4. Fire, Flood and Other Hazard Insurance. Borrower shall Insure all improvements on the Property,
whether now in existence or subsequently erected. against any hLazards, casualties, and contingencles,
Including fire, for which Lender requires insurance. This msurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property whether
now In exdstence or subsequently erected, against loss by floods to the extent required by the Secretary. All
Insurance shall be carried with companies approved by Lender. The insurance polictes and any renewals
shall be held by Lender and shall include loss payable clauses in faver of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mall. Lender may make proof of loss if
not made promptly by Borrower, Each Insurance company concermned is hereby authorizec and directed to
make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. -l or any part of
th.= insurance proceecs may be applied to Lender, at its option, either (a} to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in he order in
Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged property.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to (n Paragraph 2, or change the amount of such payments. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrume::t shall be patd to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title io the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in foree shall pass to the purchaser.

5. Preservation and Mainienance of the Property, Leaseholds. Borrower shal} not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or ahandoned or the loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with
the provisions of the jease. IT Barrower acquires fee title to the Property, the leasehold and fee title shall not be merged uniess
Lender agrees 10 the merger in writing.

fi. Charges to Borrower and Protection of Lender's Rights in the Properiy. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed th> payment. If failure (o pay would adversely affect Lender's interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

1f Borrower fzils to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agrs*ments coitained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (svzh as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other item- mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragrahh shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and pavabie, )

1. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebiedness that remaing unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Mote and this Securit:
Enstrusnent. first to any delinouent amounts applied in the order provided in Paragraph 3, anc then to prepayment of principal.

Page 2 of 4
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Any app iation of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which
are referred o in-Paragraph 2, or change the amount of such pavments. Any excess proceeds over an amount required 1o
pay all onistanding indebledness under the Note and (his Security Instrument shall be paid to the entity legally eniitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debi.

(2) Default. Lender may, excepl as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums securgd by this Security Instrument if:

(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Inslrument prior to
or on the due dale of the next monthly payment, or

{1i) qurowcr defaults by failing, for a period of Lhirty days, to perform any other obligations contained in this
Security Instrument,

{b) Sale Without Credit Approval, Lender shali, with the prior approval of the Secretary, require immediate paymen:

! in full of all the sums secured by this Security Instrument if: *IF PERMITTED BY APPLICABLE LAW AND
: ‘ {i} All or part of the Praperty is sold or otherwise transferred (other than by devise, descent orXipsEX SN TN X

TIALS: by the Borrower, AND
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(c) No Waiver. [f circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its riphts with respect 10 subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by Lhe Secretary will limit Lender’s rights
in the case orpaymcnt defaults to require immediate payment in full and foreclose if not paid. This Securily Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrawer's lailure (o pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituled. Tao reinstate (he Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclasure costs and reasonable and customary attorncys’ fees and expenses properly associated with the foreclosure procecding.
i Upon reinstatement by Borrower, 1his Security Lnsirument and the obligations that it secures shall remain in effect as if Lender
' had not required immediate payment in Tull. However, Lender is not required 10 permit reinstatemncnt if: {iy Lender has accepted
reinstalement after the commencement of loreclosure proceedings within two years hmmediately preceding the commencement
of a current foreclosure proceeding, (ii) reinstatement will preclude loreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the tien created by this Security Instrument.

11, Borrower Naot Released; Forbearance By Lender Not A Weilver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower shall not operate to release the Hability of the original Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the orginal Borrower or Barrower's successors i interest. Any forbearance by Lender in exercising any right cr
remedy shall not be a walver of or preclude the exercise of any right or remedy. '

12. Successors and Assigns Bound, Joint and Scveral Liability; Co-Signers. The covenants and agreements of

. this Security Instrument shall bind and benefit the suecessors and assigns of Lender and Borrower, subject to the

i provisions of paragraph 9.b. Borrower's covenants and agreements shall be Jjoint and several. Any Borrower, who co-

signs this Security Instrument but does not execute the Note: [a) is co-signing this Security Instrument only to mortgage.

grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally

i obligated to pay sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree

; to extend, modify, forbear or make any accomodations with regard to the term of this Securlty Instrument or the Note
3 without that Borrower's consent.

¢

:

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first ctass mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
eflect without the conllicting provision. To this end the provisions of this Security Instrument and the Mote are declared to
be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignmeni of Renls. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs exch tenani of the Property
to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any
covenant or agreement in the Seccurity Instrument, Borrower shall collect and receive all rents and revenues of the Properiy
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

o . AR B b <

IT Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustce for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled 1o collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay ali rents due and unpaid to Lender
or Lender’s agent on Lender's written demand Lo the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall nol be required 1o enter upon, take control of or maintain the Property before or afiler giving notire of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any timc thery s a breach. Ary aprlicaticn
of rents shall not cure or waive any default or invaiidate any other right or remedy of Lender. This assignmen: of renis of
the Pro%er:y shall terminate when the debt secured by the Security_Instrument is paid in lull. N

**(IT} THE PRCPERTY IS5 IOT OCCUPIED BY THE PURCHASER OR GRANTEE A5 HI3 OR HER
PRIMARY RESIDENCE, OR THE PURCHASER OR_GRANTEE DOES SO OCCUPY THE PROPFRTY par

Puge 3 of 4

HIS OR HER CREDIT HAS NOT BEEN APPROVED IN ACCORDANCE WITH THE REQUIREMENTS OF
THE SREORRTARY.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agre.: as [cilows:

17. Forcclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lencer may
invoke iiie power of sale and any other remedics permitted by apolicable law. Lender shall be entitled to
collect all expenses incurred by pursuing the remedies provided in this paragraph 17, but not limited to,
reasonable attorneys' fees and costs of title evidence,

If Lender invokes power of sale, Lender shall give Bo rower, in the manner provided in paragreph 13, notice
of Lender's election to sell the Property. Trustee shall g've notice of rale by public advertisement for the time
and in the meanner prescribed by applicable law. Trustee, without demand on Bartower, shall sell the Property
at public auction to the highest bidder for cash at such time and place in
County as Trustee designates in the notice of sale In one or more parcels and In any order Trustee
determines. Lender or its designee may purchase the Property et any sale.

Trustee shall deliver to the purchaser Trustes's deed convey. . the Property without any covenant or
warranty, expressed or implied. The recitals In the Trustee's deed siali be prima facle evidence of the truth of
the statemeonts made therein. Trustee shall epply the proceecs of the sale in the following order: (z) to all
expenses of the sale, including, but not limited to, reasonabie Trustee's and attorneys' fees; (3) to ail sums
secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall cancel this Security
Instrument without charge to Borrower. If Trustee is requesied to cancel this Security Instrument, all notes evidencing
debt secured by this Security Instrument shall be surrendered o Trustee. Borrower shall pay any recordation costs.

18. Substitute Trustee, Lender, at its option, may {com time to time remove Trustee and appoint a successor trustee to
any Trustee appolnted hereunder by an instrument recorded in the county in which this Security Instrument is recorded.
Without conveyance of the Property, the successor trustee shall stieceed to all the title, power and dutles conferred upon
Trustee herein and by applicable law. ;

Rlders to this Security Instrument. If cne or more riders are executed by Borrower and recorded together witt: this
Security Instrument, the covenants of each such rider shall be Incorporated into and shall amend and supplement the

covenants and agreements of this Securlly Instrument as il the rider(s) were In a part of this Securily Instrument. (Check
applicable box(es)}

[ Condominium Rider [x_| Adjustable Rate Rider L] Growing Equity Rider
(] Planned Unit Development Rider [ _] Graduated Payment Rider (i Other

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Securlty Instrument and in any
rider(s) executed by Borrower and recorded with it.

Witnesses: % /I )
e B (Scal)
a

Steéhen‘ Shep : r -Borrower

i ,Z_D.W/Wﬂ SJZW_/{ A (Sea)

Denise M. Shéppard’r / -Borrower

(Seal)

-Borrower

{Seal)

-Borcower

fagedafd
STATE OF MISSISSIPPI o B Counly ss;
On this day of , 19 , before me appeared

, 1o e
personally known to be the person(s) described in and who executed the foregoing instrument and acknowledged that
he executed the same as frec act and deed.

My Commission expires:

(Seal) Notary Public
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STATE OF TENNESSEE

COUNTY OF SHELBY

Befcore me, @OUQ[@%‘ Q G)EV«?’E Ll . & Notary Public of

said County and State, personally appeared STEPHEN SHEPPARD AND
DENISE M. SHEPPARD, with whom T am personally acquainted (or proved
te me on the basis of satisfactory evidence), the within named
bargainor, &and who acknowledged that she executed the foregoing

instrument for the purpose thereir lcontained.
/| A 55&@

NOTARY PURLJC | N

My Cﬁmo%ﬁ)xpires ;

NOTARY PUBLIC

DOUGLAS R. BEATY
SHELBY COUNTY, TN
My Commissipn Expires 8-28-98
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93-10-1826

THIS ADJUSTABLE RATE RIDER is made this 29th day of
October , 1993 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower™”) to secure Borrower’s Note ("Note") to MID-STATE MORTGAGE CO.

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

6522 VALERIE DRIVE, OLIVE BRANCH, MS 38654
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inaddition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of January , 19 95, and on that day of each

succeeding year. "Change Date" means each date on which the interest rate could change. '
(B) The Index '

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made available by the
Federal Reserve Board. "Current Index" means the most recent Index figure available 30 days before the Change Date.
If the Index (as defined above) is no longer available, Lender will use as a new Index any index prescribed by the Secretary
(as defined in Paragraph 7(B} of the Note). Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of Two
percentage points ( 2.000%) to the Current Index and rounding the sum to the nearest one-¢ighth of one percentage
point (0.125%). Subject to the limits stated in Paragraph 5(D) of the Note, this rounded amount will be the new
interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentape points (5.0%) higher or lower than the
initial interest rate stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new interest
rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal balance which
would be owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any
prepaymerns to principal. The result of this calculation will be the amount of the new monthty payment of principal and
interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice
must be given at least 25 days before the new monthly payment amount is due, and must set forth () the date of the notice,
(i1) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the
Current Index and the date it was published, (vii) the method of calculating the change in monthly payment amount, and
(viii) any other information which may be required by law from time to time.

(G) Effective Date of Changes :

A new interest rate calculated in accordance with Paragraphs 5(C) and 5(D) of the Note will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which
occurs af least 25 days after Lender has given Borrower the notice of changes required by Paragraph 5(F) of the Note.
Borrower shall have no obligation to pay any increase in the monthly payment amount calculated in accordance with
Paragraph 5(E) of the Note for any payment date occurring less than 25 days after Lender has given the required notice, If
the monthly payment amount calculated in accordance with Paragraph 5(E) of the Note decreased, but Lender failed to give
timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment amount which
should have been stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice}), or (ii) request that any excess payment, with interest thereon at the Note rate, be applied as payment of
principal. Lender’s obligation to return any excess payment with interest on demand is not assignable even if the Note is
otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
—//Q;Z %f& (SEAL)
STEPHEN SHEPPABE Borrower
(SEAL)
Borrower
Loan #:
FIIS Form Number DCMUL70 - .7 Pagelofl FHA Adjustable Rate Rider - 2’41

Inittals) . First Data Systems, Inc. {615) 361-8404 or 1-800-626-5427




